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Lfm\ Chavall

Al pall il i a5 (panel data) lasay) z3d gad s

Goine G aa g Vi) o Gaid Al A ) Al A b sl sl e
il e (X2) A i ¢ (X1) Ayl A Al )il )
(PRM) 353l A shall i) Jlaas) z3lai aladiad as oy il ad il adind
2 Biaa (il ) ) Ja il a5 e ambie 3wl (REM) « (FEM) «

DSV Il dnia gall il ) Jaa gl 55 A 5 all ey jle Sl Arpiall

(18 )Js2a)

log yaaizall paidl e ( logX2:logX1 ) addiuall ol yuaiall il a8 il

&l urciall 3 sadl)

PRM FEM| REM

il asl) B culill da 0.4116 0.2919 | 0.3586
Al t dad 0.45 0.38 0.43

P Axllaial) dasll 0.652 0.703| 0.668

logx; _widl X1 Jalre da8 0.5626 0.4335| 0.4386
Auuisall t 48 2.24 2.19 2.23

P 4xdlaial desll 0.029 0.034| 0.030

logx, _idl Xy Jalae dasd 0.0999 0.4897 | 0.4363
dpuiaall tdad 0.58 3.10 2.84

p Allaia) dasll 0.562 0.003| 0.006

R yasill Jalas 0.14 0.57 0.26

F aed 4.33 10.79 9.34

Fisher 4l 0.018 0.000| 0.000
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Chi-Sq. Statistic Test Summary

Cross-section
2.935932
random
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Effect CROSSID
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a0 (528 il llia Lai daty i jemny 5l Cipeae o JS 8 Gl (g8 80 s -]
ey 2l ol g AV i jean e IS (8
Al @l ALl N s ean (X2) Al Al ¢ (XD) Asnal) At 8 CDEAY) jraaa

WS RENVINGNE TP JENE L NRYAg

94



Aoy g A gauall AgaluaiBY) i pacial) (o ABVad) (b e Y Juadl
(2018-2008) 58all  (Alall 28 )11 5

Sl Gl

Ao Hall &l e G JaY) AL gla A8al) Lo
G Asiee 1) Byl oAl A8Ne Wia o N Joa sl a8 AL Ul J3A e
¢ Iyl il aaiaadl Hosdl 5 (InX2) A Y A o(InX1) A ) A} ol 5ol
i3 s aad A8l ok o)) s L) 5 sl ) yue o) 405 A8l sk (o)) b 48 jme Ja) (e
Ome L1 4l e oda e Jant o dad e Y o) Gl el o gy adll AL gha g
Jial ALl a5 Yl (panel  data) Apedaiall Aia Sl JuSlall &) ) <l o) sl
Lol o i) Jalsa)
iz 3saill ol il 4y ) SEY) jlial -]
Al &l pazil (panel data) dadasall Auie 3 JuSludl zlad 4l paiul (e 28 Jal e
Gl A Leim ey Anadallall Aia 3l Jeudladly paladl saall jia JLadl (g pad Cogu

: Mgy
Aie 30y 3 DF Jlia) 4 jlia¥) iagd Gla¥) ol o (LLC) Levin , Lin ,Chu  _laal-i
ol s 8l e LAY adiay g

Hp @ 3aas sia o ssiad bl ()

H; 18 )i e osiad Y bl ¢

LLC Jlid) lica B e @by Luia¥) da o) : (IPS) Shin 5 Pesaran ,Im Jlial -o
Ll

¢ 2000 A (s mma sab "3 sall 8 (a4l Bl a3 28 JLSsY) Vs Hadri sl -z
iy (aSe 0S5 al ALl 5 aaall A i 0b QIUEAY) o e e Jadhy LAY 1aa ) Y
lolh a0 V) (Eview.) @ebin o ek ¥ LY A gld 13 Aslud) ol sy
Ol ) 8 Al nead o 130 Al Sy (o gy

Al ol aia dg ) e 38N Joad (e Wl (L5 JgW) ol i) Jlexiad a5 3
) Jsally daa sl il ) Ja il o

95



Aoy g A gauall AgaluaiBY) i pacial) (o ABVad) (b e Y Juadl
(2018-2008) 58all  (Alall 28 )11 5

(21 )d sl

Sl g 5 LCC IPS

Sl il | Aiaa Yl | Alaayl | dslasyl| adlasyl

InY | +——c -3.919 0.000 -1.723 0.043
(5 siasall

InX; | +——c -6.529 0.000 -3.137 0.000
(6 sisaall

InX; | *—m—e -3.825 0.000 -1.689 0.001

Eview. 12 i Gl A e e YU Aalll dae) (e 1 jladll

O sl Ll s (ol i) JS ) il 2S5 @l Jda) S gl ) Jsaall e o adl
Aty gk A83le 0 g Al VAl oda s (] (0) AV Al Mo e jokie JS
Al Al @) aie o JaY)

il Julsdll sl -

JelSia lgia XS s (INX2 ,INXL ,INY) @il diall Judladl )i e 2l 2ay
oo Adyshll Ja¥ e il paiall sda Gy 43155 ABe apa g HLA) o ¢ Lendi Aa il G
el Judldl 8 LoDl e 3 pa¥leda (aliad 3 el il JulSill ol jlaal gy sk

saadl s dna i HLAAL Pedroni J8 (e el 3l JWSEN GlEdle (ot g cdnalall

sl B sl

) A ) 4and 3 2004 L oyshy 1999 diw Lual¥) laa # i) Dpedroni Jusl-

Wose | o Lgindad e diug 3 ol yiall JulSall 4y j3 LA, CalSE A0 5 @l sl (7

A il e dipa s flai s Jyshll sl e d8Da1
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Hp: e e JulSi a5y -2
Juaial gt 1Mids @l sy dnlel mlis DA (e Joli gl pdall A B (il i
oeSall s ¢ yide JAlSE agas o ey dieall A 4l (R85 500 il JSIP(value)
Pedronial Aty G jall &l yste G @bl Sl iRl ol yal o aaa
(Y JSAL i e LS

(22) Jsll
Rl 5l i @ il Julsal) lad) s

Pedroni Residual Cointegration Test

Series: LNY LNX1 LNX2

Date: 04/23/22 Time: 23:56

Sample: 2008 2018

Included observations: 55

Cross-sections included: 5

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

Automatic lag length selection based on SIC with a max lag of 1
Newey-West automatic bandwidth selection and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Statistic Prob. Statistic Prob.
Pane| v-Statistic -0.149690 0.5595 -0.257171 0.6015
Panel rho-Statistic 0.167025 0.5663 0.000652 0.5003
Pane| PP-Statistic -1.575833 0.04888 -2.577302 0.0050
Panel ADF-Statistic -1.564288 0.04998 -3.281671 0.0005

Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.
Group rho-Statistic 1.004081 0.8423
Group PP-Statistic -2.624949 0.0043
Group ADF-Statistic -3.324298 0.0004

Eview. 12 C_Qu)g Gila e ) Al sl dlae ) (e 1l
6 x5 40 jall ol AVl AnleY 0.05 e J31 prob.  ded of (22) Jsaall A e cpy
e JalSS 3 a5 () ALl By il (Ji 5 ol Ay b i 5 anle 5 LS 150880 11 0
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i) A Bla YAV mh gl b Al jall Gl paaie (o @ yidie JulSE dsas (e 2SHD a3 ) 2
axi Al 5 zdsall 18 areal G 3shall sda U 3 Uadll maai misai ga Lgin A8
D) B g Jiay o) Uadll masal aa Lgd Caliay Al 5 il Jodail) <l gl (e 32
5 oDl gl 0 gal Aakliie dpie )b aady Al Al 8 aadiudl zisaill Joshall Jall ddded
3388 G 1Y Ja¥) Al sl A8l a5y o J8 805 ¢ el JaY) Aalaey Cioay e sa
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(23)d sl
VAR z3sai aladinly il alill sae yaas

VAR Lag Order Selection Criteria
Endogenous variables: LNY LNX1 LNX2
Exogenous variables: C

Date: 04/24/22 Time: 00:09

Sample; 2008 2018

Included observations: 35

Lag LogL LR FPE AlC sSC HQ

0 -97.36497 NA 0.062135 5.735141 5.868457 5.7811862
1 -61.94122 63.45922% 0.013457% 4.202355% 4.735617% 4.386437"
2 -53.28959 13.20260 0.014234 4.245119 5.178328 4.567263
3 -48.98186 6.153905 0.019230 4.513249 5.846404 4.973454
4 -42.01143 8.782824 0.022994 4.629224 B6.362327 5227491

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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(24) Jsad

Dependent Variable: LNY

Method: Panel Least Squares

Date: 04/24/22 Time: 00:13

Sample (adjusted): 2010 2018

Periods included: 9

Cross-sections included: 5

Total panel (balanced) observations: 45

LNY = C(1)*LNY(-1) + C(2)*"LNY(-2) + C(3)*"LNX1(-1) + C(4)*"LNX1(-2) +
C(5)*LNX2(-1) + C(6)*LNX2(-2) + C(7)

Coefficient  Std. Error  t-Statistic Prob.
C(1) -0.807648  0.157847 -5.116643  0.0000
C(2) -0.219430  0.172244 -1.273950  0.2113
C(3) -0.662981 0.221112 -2.998387  0.0050
C(4) 0.035276  0.224433  0.157178  0.8760
C(5) -0.035017  0.177539 -0.197235  0.8448
C(6) 0.044417  0.164616  0.269820 0.7889
C(7) 3.680692  0.952671 3.863550  0.0005
Effects Specification
Cross-section fixed (dummy variables)
Root MSE 0.610956 R-squared 0.679379
Mean dependent var 2.920208 Adjusted R-squared 0.585079
S.D. dependent var 1.091173 S.E. of regression 0.702872
Akaike info criterion 2.341304 Sum squared resid 16.79700
Schwarz criterion 2.782932 Log likelihood -41.67934
Hannan-Quinn criter. 2.505939 F-statistic 7.204418
Nurhin-Watenn stat 2 3747RR  Prnhi(F-statiatir) N NNNNNA

.C(3) 4 g IO (pe Y] B yuad
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Abstract

Liquidity and profitability are of great importance to the banking
sector in general and commercial banks in particular and have an
impact on leverage and the relationship between them is a
package where the higher the liquidity the more the banks are able
to grant loans, and thus obtain interest that represents profits for
the bank, so profitability increases and liquidity is available again.

The research aims to study and measure economic Vvariables,
liquidity and profitability and indicate the relationship between
them based on time series with cross-sectional data issued by the
official authorities represented by the Central Bank of Irag and
statistical reports of commercial banks research sample for the
period (2008-2018), which is an exceptional period in light of the
circumstances that occurred in lIrag, starting with regime change
and security, social and economic instability, so that armed groups
(ISIS) controlled large areas of lIraq, which affected all joints of
the state, including the banking sector.

The liquidity analysis of the banks was analysed by the research
sample for the period (2008-2010) and showed its impact on the
Iraqi economy in the current circumstances each year and the
extent to which the fiscal raising is affected by these changes in
liquidity and profitability, as well as the development of the
narrow and broad cash supply and factors affecting it.

The regression equation for independent variables liquidity and
profitability was estimated separately for each bank research
sample using Eviews 12 and the use of panel data and the results
showed a moral and ejective relationship between liquidity,
profitability and financial uplift, and through the results the value
of the error correction factor appears morally and takes negative
value reflecting the reverse relationship between liquidity and
fiscal leverage when excess liquidity outside commercial banks
decreases the financial leverage i.e. loans.

The research made some recommendations to the government to
make, including the great interest in commercial banks and giving



them flexibility in the wvalidity so that their participation in the
advancement of the banking sector and therefore the economy is
high through the financing of projects of all kinds to achieve
qualitative progress as well as the development of a special policy
to present m2 cash because this concept has a significant impact
on many economic Vvariables as well as benefiting from the close
relationship  between independent and variable variables and
strengthening them.
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