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Abstract

The idea of the research is based on evaluating the impact
of working capital management on the indicators of
financial safety in commercial banks in Iraq for the period
between 2015-2019, especially after many specialists felt
the necessity of having something like an early warning
bell to hedge against the problems that may be exposed to
the device Banking, as happened in the financial crisis of

2008.

The main idea of the study problem stems from the
existence of problems that may result in a decrease in
profitability rates, which is reflected negatively or
positively on the rate of return per share, which is
reflected on the performance of the bank as a whole. By
putting forward two main hypotheses, The first is
represented in that (there is no significant correlation

between working capital management and achieving

financial soundness), and this hypothesis is a branch of a




number of sub-—hypotheses, While the second hypothesis
says that (there is no significant effect relationship
between working capital management and achieving
financial soundness) and this hypothesis also branched
from a number of sub-hypotheses, The aim of this is to
know the nature of the relationship between working
capital management and the financial safety indicators

adopted by the Central Bank of Iraq.

The sample was from 15 commercial banks, all of which
are listed in the Iraq Stock Exchange, and the regression
model was adopted in the statistical analysis, which uses
the method of integrating time series and cross—sectional
data (panel data), Through the testing of three models
represented in the Pooled Regression Model (PRM), the
Fixed Effects Model (FEM) and the Random Effects Model

(REM), it was concluded that the fixed effects model is the

most suitable model.

Keywords: working capital, working capital management,

financial safety indicators
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