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Kao Residual Cointegration Test

Series: LOGY X1 X2 X3

Date: 071321 Time: 05:03

Sample: 2014 2019

Included observations: 60

Mull Hypothesis: Mo cointegration

Trend assumption: Mo deterministic trend

User-specified lag length: 1

Mewey-West automatic bandwidth selection and Bartlett kernel

{-Statistic Praob.

ADF -2.868117 0.0021
Residual variance 0.230828
HAC variance 0159752
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|| Abstract

Abstract

The main idea of this study is to shed light on the banking risks of
credit risk, liquidity risk, affect the market value of common stocks, and
the amount of potential losses that can be directed by private commercial
banks, which is used as a tool for measuring and controlling risk The
ultimate goal of banks is to increase profits and reduce losses, and the
banks managements are full responsibility for control risks, and in order to
achieve the objectives of the study, a hypothetical scheme has been
constructed that determines the nature of the relationship between the
independent variables, the dependent variable, the market value for
common stocks. Identification of weaknesses and strengths in aspects of
The impact and extent of its reflection on the market value for common
stocks.

In a study the analytical side, the researcher relied on a set of annual
financial reports published for a group of banks listed on the Irag Stock
Exchange, annual reports on trading in the market, and annual statistical
bulletins issued by the Central Bank of lIrag, which were selected
depending on the availability of data for the period of study. (2014-2019)
The study included a sample of (10) banks.

In this study, a set of financial and statistical methods and indicators
were used to achieve the objectives of the study, Like using the( panel
data), the coefficient of determination (R2), the arithmetic mean, and my
tests (T) and (F), using (Eviews) and (Microsoft Excel) programs.

The study reached a set of conclusions, the most important of which
are: The existence of a statistically significant relationship and influence
between credit and liquidity risk on the market value of shares. And the
most important recommendations reached by the study, which investors
can benefit from when making their investment decisions, and that bank
management work according to a moderate loan policy, as well as
investors must evaluate the conditions of banks in the Iragi market in terms
of the degree of return, risk and liquidity before making the decision to
invest in them.

Key terms / impact size ,credit risk, liquidity risk, market value of shares.
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