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Abstract

This study aims to measure the impact and analysis of the relationship between the
financing structure and credit risks in private commercial banks in lIrag, given the
Importance of commercial banks as they represent the heart of the financial system and
the risks they are exposed to, the most important of which are credit risks, and these
banks may be one of the direct or indirect causes In the occurrence of financial crises,
as a sample of (10) commercial banks listed in the Iraqi Stock Exchange for the period
from (2011-2020) was selected, based on the annual reports of commercial banks, and
the financing structure was measured as an independent variable through financial
ratios, which is the proportion of rights Ownership to total assets, the ratio of total
assets to total liabilities, and the ratio of total debts to total assets. As for the approved
variable credit risk, it was measured through the ratio of doubtful debts to total loans,
as well as the ratio of non-performing loans to total loans. The model was used that
combines Time series and cross-sectional data Panel Data in different formats Pooled
Regression Model (PRM) and Fixed E Model ffects Model (FEM) and Random
Effects Model (REM).

The study found that according to the results of the (FEM) model, which is the best
model in terms of results, there is a significant statistically significant effect for all the
financing structure ratios that were mentioned in the credit risk of commercial banks,
the study sample, and the ratio of total assets to total liabilities was the most influential
variable in credit risk. And there is an inverse relationship to the financing structure
represented by (equity) and a direct relationship to the financing structure represented
by (debts) with credit risk, and the study found that there is no specific way to choose
the sources of the financing structure in commercial banks, and that the decision to
choose the financing structure depends on the circumstances of the bank. The same
and the surrounding environment, as well as the commercial banks’ reliance on a
financing structure, large percentages of which are on loans (external financing)
exposes them to credit risks more than the banks’ dependence on proprietary financing
(internal financing).
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