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ARDL g igai i quilss

t-Statistic

Std. Error

Coefficient

Variable

-1.90177

0.383049

—-0.72847

—-1.67347

0.267295

-0.44731

—3.89463

0.372971

-1.45259

-0.628

0.74892

-0.47032

2.43866

0.387402

0.944742

1.101259

0.527831

0.581279

0.793982

0.798088

0.633667

1.843144

0.317796

0.585743

3.246105

0.370494

1.202661

2.185147

0.159485

0.348498
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R-squared 0.967814 Mean dependent var | 0.111506

Adjusted R- 0.895395 S.D. dependent var 1.023026
S.E. of regression 0.330875 Akaike info criterion | 0.801654

Sum squared resid | 0.437912 Schwarz criterion 1.258123

Log likelihood 4.388423 | Hannan-Quinn criter. | 0.759399

F-statistic 13.36407

Prob(F-statistic) 0.011886 Durbin-Watson stat 2.48812

s Latie il (g ((1.45-) alobae da cuily (535 X1 kil dygina z3saill (o gy
igine Jaad GBS (1.45-) laies aladl 5 35all s sasg saass dyylal) clii)
el Laxie g) (1.203) Jlaie X4(=1) Jlas dad cualy 31 X4 ¢ hlisall yial
R2 sl Jalae da o) a0 LS. 1.203 alall el oy sasly deg X4 o aliial)
o) Gl ¢l 8 203 sl 2 3paill 33sa o J5 Adle el a5 0.97 s il
0.012 1 SIG. dad cialy 3 Aygine dnniinall Fdad (Y le S z3sail) dygina ol

0.05 e B8 a5

gl Hlod) dmgiey Abeia) o0 7 dsalll 8 chriall c Slidie JalS5 agay (e X

(20-3 ) ds

ARDL k) b 3gaal) L3
L e
ARDL Bounds Test

Date: 12/08/20 Time. 23.48
Sample. 2006 2019

In cluded observations: 14

Null Hypothesis: No long-run

relationships exist
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Test Statistic Value K

F — Statistic — Modell 7.991797 3

Critical Value Bounds

Significance 10 Bound 11 Bound

10% 2.72 3.77

5% 3.23 4.35

2.5% 3.69 4.89

1% 4.29 5.61

1% ) Gigine (gsima die Llall 3g0al) o ST Ay spunadl) (F) a0 (21-3 ) Jsaall (e 2aadly
K5 1305 Joadl G il) Jsis arall Ay imp by iny Laae sl e (10% « 5% ¢ 2.5%
I5as iy il JalSill agag b Al al e Z g (X1,X3,X4) o sl Jalsal
o odan ) @hlal eha) bide ety SN AR Gl ol aany Y (Kl ¢ JaY) Al Al
oY) ALk Dle o (gohy JalSll 13 o8 ¢ gisall Clpiie Gn i Se JalS5 sasl Bl

:adul) Adaleall o

P
Yt=an+z g Yt-1+ X7 ,dXt-1 +Ui
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(21-3) Jsaald

ARDL zisai by o dlyidial) Jalsill of Jal¥) Aligh ABal) s

ARDL Cointegrating And Long Run Form

Dependent Variable: W

Variable

Sample: 2004 2019

Included observations: 14

Coefficient

Selected Model. ARDL(Z, 2, 1, 1)

Date. 12/09/20 Time. 00:11

Std. Error

t-Statistic

DW(=1)

0.447309

0.267295

1.673467

D(X1)

-1.45259

0.372971

-3.89463

D(X1(=1))

-0.94474

0.387402

—2.43866

D(X3)

0.581279

0.527831

1.101259

D(X4)

0.585743

0.317796

1.843144

-2.17578

0.43912

—-4.95486

Cointeq = W — (-0.4496*S1 + 0.5584*S3 + 0.8220*S4 + 0.1602 )

Long Run Coefficients

Variable

Coefficient

Std. Error

t-Statistic

X1

—-0.44957

0.308676

-1.45645

X3

0.558396

0.279984

1.994381
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X4 0.82196 | 0.099472 | 8.263259 | 0.0012

C 0.160172 | 0.079797 | 2.00724 | 0.1152
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Ja) e ¢ (Uiiae) BULY) o Loghy Ble dlia ud 5 Al ol 2Se & Jas (2 Gsl
ool aags  AY) (8 Lagimns it Cnsiall DS Y @y mana S8 alai) Al ks
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Cul€ 136 (Z) 5 (X1) oda Wi adyy & Mg (i) QUL al w Ll cul€ 1)) il &1 ey . Lagla
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glsil day)l e Granger uaps maa (uSalls (2) e (X1) il o) Jsis Alad) oa
gl

X1 — z ) dsal sl z I XT ge L) galad olail -1

(X1 > z ) J<al by X1 N Z e L) galad olasl =2
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(Z — X1) J<al aaliy ol G 4DEWN) -4

(23-3) Jsasd
(22-3)ds2a

LS L LA il

b _________________________________|
F-Statistic | Null Hypothesis:

5.05276 X1 does not Granger Cause z

0.05532
z does not Granger Cause X1

6.09076 X2 does not Granger Cause z

2.18076 z does not Granger Cause X2

0.49747
X3 does not Granger Cause z

16.0008

z does not Granger Cause X3

EVIEWS 7 galiy cilasia : jdadl)

X4
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U Abstract

Fiscal policy variables are among the most prominent economic policy tools
that affect the performance of financial market indices. The increase and
expansion of economic activities and the significant role that the country plays
in these activities (especially through the budget policy) are matched by an
expansion of the size of exchange, capital movements, and economic
openness, consequently, the role played by the financial markets in this field
being a mirror that reflects the economic activity of these countries. Therefore,
the decisions of the policymakers in the field of fiscal policy will find their way
in the financial market performance, either at the level of spending or revenue
through specific channels. Because of the importance of this effect and its
transmission mechanism, the current study examined, in its theoretical and
practical frameworks, the characterization and measurement of this
relationship and the mechanism of the transmission of its effects in the
performance of the Iraq Stock Exchange Index. The study concluded the results
of the multiple linear regression model as a semi-logarithmic model showing
that all variables in the study {current expenditures (x1), investment
expenditures (x2), gross domestic product (x3), tax revenues (x4), deficit or
surplus (total revenue - total expenditure) (x5)} are statistically significant
except for the deficit/surplus variable in the budget which was statistically

insignificant with the tax returns being the most influential variable.
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