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Abstract :

The independence of central banks is one of the important topics in
economic studies, including financial and banking. The reason behind
this importance is due to the role that this independence gives to the
monetary policy by achieving price stability and maintaining inflation
rates at low levels because this represents the main and first goal of
central banks as well as achieving the rest of the monetary policy
objectives, such as sustainable economic growth, maintaining stability
and improving the exchange rate .

Therefore, many countries seek to ensure this independence through a
set of procedures, including enacting new laws or by making amendments
to existing laws in order to give their central banks complete
independence , Iraq, like those countries, has granted the Central Bank of
Iraq complete independence by issuing the Central Bank of Irag Law No.
(56) of 2004 .

The study aims to identify the concept and criteria of the
independence of central banks and their economic effects, and to study
and determine the degree of independence of the Central Bank of Irag and
the impact of the independence criteria in it according to the bank’s law
and in actual fact , and as well analyze the impact of the independence of
the Central Bank of Irag in some macroeconomic variables.

The study has found that the degree of independence of the Central
Bank of Irag calculated according to the Central Bank of Iraq Law No.
(56) of 2004 (amended) amounted to (78.99%) ,While the actual degree
of independence of the Central Bank reached (59.27 % ). The study has
concluded that there is an inverse relationship between the independence
of the Central Bank of Irag and both inflation and the interest rate, and a
direct relationship between the independence of the Central Bank of Iraq
and the exchange rate, while there is no effect of the independence of the
Central Bank Iraq's GDP growth.
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