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31,900 and used supplies of § 1,800, The March 31 balance sheet should report what
balance in the supplies account .

a. 51,300 |, b.$1.600 . €. %1.800 . d. $1.900

is estimated that

0- Al Alaa tompany purchased a computer for $2,400 on December L.it =

~ annual depreciation on the computer will be $480. If financial stalemetlts :_ma to r
Prepared on December 31, the company should make the following adjusting entry
a. Debit depreciation Expense , $480; credit accumulated Depreciation $480
b. Debit depreciation Expense , $40; credit accumulated Depreciation $40
¢. Debit depreciation Expense $1920; credit accumulated Depreciation $1920
d. Debit office equipment , $2400; credit accumulated Depreciation $240

7- A purchase of Office supplies that was recorded in an office equipment account would

require correcting entry that )
a-credits an office supplies  b- credits cash  e- debits an office equipment d- credits 0

equipment  e- None of the above.

8- Adjusting entries are made to ensure that

a- Expenses are recognized in the period in which they are incurred

b- Revenues are recorded in the period on which they are earned.

¢-Balance sheet and income statement accounts have correct balances at the period

. d- All of the a above.

. 9- Each of the following is a major type of adjusting entries EXCEPT.
a- prepaid expenses  b- Accrued revenues - earned revenue.,

10- Adjustments for revenue received in advance
a- Decrease liabilities and increase revenue . \b- Have an assets and revenues account
relationship , e- Increase assets and increase revenues . .d - Decrease revenues and decrease

assets .

11- Reduction in A\R or A/P thatis granted if it is paid within the discount period .
a- cash discount b- Trade discount ¢- discount d- None of the a above .

12- Which of the following increase A\P
a- Customer fails to pay an invoice b- Supplier delivers good on credit e~ Office supplies

are purchase with cash  d- None of the above .

Q2// Answers with true or false

e 5 T Y

I- Revenue received in advance if revenue will be earned in one fiscal period |
3- received cash from customer for $400 credited to A\P
3-purchases equipment cash for $ 5000 debited to equipment for $500 and credited to cash
$500 so corrected entry
From\ equipment 4300 = ¢
To'\ cash 4500
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NUT—1An5wer only four questions , including the first and second.

Q1Y Choose the correct answer

L. Al Taha Co. pays weekly salaries for a 5-day week of $2,000 every Friday, January 31 falls
on a Thursday. The monthly adjusting entry at January 3| ' -

a. Shc.*:uld pay salaries of $1,600 |, b. should accrue salaries of $400 , ¢. should accrued
Salaries of $ 1,600 , d. should record unearned salaries of $400

2-On January 30, Tensing company purchased supplies of $2, 000. The supplies were .

all consumed in February .which of the following statements is true regarding the
accounting for these supplies

a. The supplies should be recorded as an asset in January and no adjusting entry is necded until
the supplies are used in February -

b. The supplies should be charged to supplies Expense in January and no adjusting entry Is
needed until the supplies are used in February

¢. The supplies should not be recorded in the accounting records until used in February

d. The adjusting journal entry at the end of January will includé a debit to supplies Expense and.
accredit to supplies for $2,000

3-On February 28, Sara Co.i'ﬁcciv;iﬁlhc months utility bill which due on march 15. .
Which of the following statements is true regarding the accounting for February utilities
a. The expense should be accrued in February by debiting utilities Expense and crediting cash
b. The expense should be accrued in February by debiting utilities Expense and crediting
utilities payable

¢. The adjusting entry at February
Utilities Expense

d. The adjusting entry at February 28 should include a debit to Pre

28 should include a debit to Utilities Payable and a credit to

paid Utilities and a credit to
cash

4-Al Ali company purchased office supplies costing $ 4,000 and debited office supplies .
for the full amount. at the end of accounting period, a physical count of office supplics

revealed $1,600 still on hand .The appropriate adjusting journal entry to be made at the

end of the period would be
a. Debit office supplies Expense $ 1,600; credit office supplies § 1,600
b. Debit office supplies, $ 2,400 ; credit office supplies Expense, $2,400
¢. Debit office supplies Expense, $2.400; credit office supplies$2,400

d Debit office supplies $ 1,600; credit office supplies Expense $ 1,600

06 Mecrem Time If an adjustment is needed for uncarned revenuces, the.

5-At march 1,20
500.During the month Merem purchased supplies of

Inc. .had supplies on hand of 51,
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