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Actual costs = standard cost Zero

Actual costs > standard cost

VarianceActual costs < standard cost

Variance
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Unfavorable
variance

Favorable
variance
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Direct materials
price variance

Direct materials
quantity variance

Direct materials yield
variance

Direct materials mix
variance
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Total Direct
Material Cost
Variance

Actual direct
materials costs for
actual production

Standard direct
materials costs for
actual production

= --

Total standard
quantity

Standard
price

Total actual
quantity

Actual
price

Standard
quantity per

unit

Actual
production

Actual
quantity per

unit
Actual

production

= -× ×

××
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Direct Material
Price Variance = --Standard

price

Total
actual

quantity
used

Actual
price ×
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Direct Material
Quantity Variance = --

Standard
price

Total
actual

quantity
×Total

standard
quantity
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Direct
materials

mix variance

Actual
quantity of
all direct
materials

used

Actual
direct

materials
mix

percentage

Standard
direct

materials
mix

percentage

Standard
price
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Direct
materials yield

variance

Actual
quantity

of all
direct

material
s used

Standard
direct

materials
mix

percentage

Standard
price

Standard
quantity

of all
direct

materials

2/24/202022 Dr. Hashim Ali Hashim: Advanced cost accouting - 2019



DR. HASHIM ALI HASHIM: ADVANCED COST ACCOUNTING - 20192/24/2020١١



2/24/202026 Dr. Hashim Ali Hashim: Advanced cost accouting - 2019


